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Suzanne  Henderson 

NOTICE  OF  CONRDEN71ALTTY  RK3HTS:  A  NATURAL  PERSON  MAY  REMOVE  OR  STRIKE  ANY  OR  ALL 
OF  THE  FOLLOWING  INFORMATION  BEFORE  IT  IS  FILED  IN  THE  PUBUC  RECORDS:  YOUR  SOCIAL 
SECURITY  NUMBER  OR  YOUR  DRIVER'S  LICENSE  NUMBER. 

XTO  REV  PROD  88  (7-69)  PAC  UP  (OV17K>7)B 

OIL,  GAS  AND  MINERAL  LEASE 

THIS  AGREEMENT  made  this  28*  day  of  July,  2008,  between  Darrell  Sharp  and  wife,  Patricia  Nurty  Lessor  {whether  one  or  more),  whose 
address  is:  6401  Patsy  Una,  Watauga,  Texas  76148,  and  XTO  Energy  Inc.,  whose  address  is;  810  Houston  St,  Fort  Worth,  Texas  76102, 

Lessee,  WITNESSETH: 

1  Lessor  in' consideration  of  ten  dollars  and  other  valuable  consideration,  receipt  of  which  is  hereby  acknowledged  and  of  the  covenants  and 
agreements  of1  Lessee  hereinafter  contained,  does  hereby  grant,  lease  and  let  unto  Lessee  the  land  ^lPd.Jereb.y^ll^P^°s^  J™  »?K 
exclusive  right  of  exploring,  drilling,  mining  and  operating  for,  producing  and  owning  oil.  gas,  sulphur  and  all  othe «  ^.f^S® 
those  mentioned),  together  with  the  right  to  make  surveys  on  said  fend,  lay  pipe  lines,  estate  and  utilize  facilities  for  surface  or  subsurface 
disposal  of  salt  waterTconstruct  roads  and  bridges,  dig  canals,  build  tanks,  power  stations,,  telephone  lines,  employee  houses  and  other  sttuctures 
on  said  land,  necessary  or  useful  in  Lessee's  operations  in  exploring  drilling  for,  producing,  treating  .storing,  and transpprtn™ 
from  the  land  covered  hereby  or  any  other  land  adjacent  thereto.  The  land  covered  hereby,  Tierein  called  "said  land,"  is  located  in  the  County  of 
Tarrant,  State  of  Texas,  ana  is  described  as  follows: 


Price,  to  Darrel  Sharp,  a  single  person  and  Patricia  Nulty,  a  single  person  recorded  thereof  in  Document  No.  D2043104W,  Deed  Records,  Tarrant 
County,  Texas,  and  amendments  thereof;  including  streets,  easements  and  alleyways  adjacent  thereof,  and  any  riparian  rights. 

This  is  a  non-development  Oil,  Gas  and  Mineral  Lease,  whereby  Lessee,  Its  successors  or  "signs,  shall  not  conduct  any  operations, 
herein,  on  the  surface  of  said  lands.  However.  Lessee  shall  have  the  right  to  pool  or  unitize  said  lands,  or  part  thereof,  with  other  lands  to  comprise 
an  oil  and/or  gas  development  unit  It  is  the  intention  of  Lessor  to  allow  Lessee  to  eiplore  for  oil  anoVor  gas  without  using  the  surface  of  Lessor  s 
land  for  any  operations.  This  clause  shall  take  precedence  over  any  references  to  surface  operations  contained  within  the  preprinted  portion  ot  this 
lease. 

This  lease  also  covers  and  includes,  in  addition  to  that  above  described,  all  land,  if  any,,  contiguous  or  adjacent  to  or  adjoining  the  la^above 
described  and  (a)  owned  or  claimed  by  Lessor  by  limitation,  prescription,  possession,  reversion,  after-acquired  We  or  unrecorded  instrument  or  <b) 
as  to  which  Lessor  has  a  preference  Fight  of  acquisition.  Lessor  agrees  foexecute  any  supplemental  instrument  requested  by  Lessee  >  for a i  more 
cornpkrte  or  accurate  description  of  said  land.  For  the  purpose  of  determining  the  amount  ofany  bonus  ^i^J^P^y^^^^l^yn^^Iji  S  wl^msd  tn 
be  deemed  to  contain  (M90  acres,  whether  actuary  containing  more  orless,  and  the  above  recital  of  acreage  in  any  tactsha Ibe  deemed  to 
be  the  true  acreage  thereof.  Lessor  accepts  the  bonus  as  lump  sum  consideration  for  this  lease  and  all  nghts  and  options  hereunder. 

2.  Unless  sooner  terminated  or  longer  kept  in  force  under  other  provisions  hereof  this  ieaseshall  rernair i  in ^  fora  term  oJ\ yes irs 
from  the  date  hereof,  hereinafter  called  "primary  term,"  and  as  long  thereafter  as  operaf  Ions,  as  hereinafter  defined,  are  conducted  upon  said  land 
with  no  cessation  for  more  than  ninety  (90)  consecutive  days. 

3  As  royalty,  Lessee  covenants  and  agrees:  (a)  To  deliver  to  the  credit  of  Lessor  in  the  pipe Jine  to  which  Lessee  may  connect  ite  welte  the 
equal  25%  part  of  all  oil  produced  and  saved  by  Lessee  from  said  land,  or  from  time  to  time,  at  me  option  of  Lessee,  to  payLessor ihe  average 
postedmaftef  price  of  such  25%  part  of  such  oil  at  the  wells  as  of  the  day  it  is  run  to  the  ripe  hne  or  storage blanks ..Lessor's L'rterref  ^e£«r 
case?fo  bear J5%_  of  the  coOTVeating  oil  to  render  it  marketable  pipe  line  oil;  (b)Jp  pay  Lessor  on  gas  and  cas^h^d  gfsproduced^from 
slid  and im  wnen^bld  by  Lessee  25%  of  the  amount  reaized  by  Lessee,  computed  at  me  mouth  Lwel^or  (2)  when i^ftlgg?, ' ?J 
said  land  or  n  the  manufacture  of  gamine  or  other  products,  the  market  value,  at  the  mou^  of  the  welL^^^ 

fc) To  pay  Lessor  on  all  other  minerals  mined  and  marketed  or  utilized  by  Lessee  from  said  teri,one4enjhe8Fw^\nd  ^^^^weffwmineat 
LesseeYelection,  except  that  on  sulphur  mined,  and  marketed,  the  roya[ty  shall  be  onejtoferj:^^ 
primary  term  or  s 
pooled,  capable 
were  being  conducted  on  sai 


or  at  any  fine  or  times  Thereafter,  there  is  any  well  on  said  land  or  on  lands  with  which  said  land  or  w portion  the  «of  has  been 
,ble  of  producing  oil  or  gas,  and  all  such  wells  are  shut-in,  this  lease  shall,  nevertheless,  continue  in  forceas Jhough  operates 
■  ■ p  j  -  -  -  -M  land  for  so  long  as  said  wells  are  shut-in,  and  thereafter  this  lease  may  be  continued  in  force  as  if  no  shut-in  had 
id  agrees  to  use  reasonable  mgen^too^.umfl  "l^^Pf^^^^^ 


Lessee,  f,  at  any  time  or  times  aner  tne  expiranon  or  me  primary  term,  an  &uwi  wcna  «b  » '«™i>v.  «  ^  *  a  i  lU^Tk^rX*,,  VTr  TZnAkr  vZ 
during  such  time  there  are  no  operations  on  said  land,  then  at  or  before  tr»  expiration  of  said  ninetyday  penod.  Lessee  shall Ipay or  tender  by 
check  or  draft  of  Lessee,  as  royalty,  a  sum  equal  to  one  dollar  ($1 .00)  for  each  acre  of  land  then  covered  hereby.  Lessee  shaj  n^^ehke  payments 
or  tenders  at  or  before  the  end  of  each  anniversary  of  the  expiration  ofsaid  nmery_day  penod  if  uponsudi  S^SS^J^J^t^Sl 
continued  in  force  solely  by 
of  payment  would  be  entitli 

rovaltv If  aUnv'SeOiat  Lessee  pays  or  tenders  shut-in  royalty,  two  or  more  parties  are,  or  craim  ro  De,  enmieo  10  receive  san i«.  ...<>*, 


asskScfE 

as  to  acreage  owned  by  each. 

4  Lessee  is  hereby  granted  the  right,  at  its  option,  to  pool  or  unitize  any  land  covered  by  this  lease  with  any  other  land  covered  bythis  lease, 
and/or^Sahy  other  lanU  lease,  or  leased,  as  ^ 

plus 10%  acreage  tolerance;  provided,  however,  unife  may  be  established  as  to  any  one  or  more  honzons  or  existing  unrts  nnay £ >  e f^rgeo^s  to 
any  one  or  more  horizons,  so  as  to  contain  not  more  than  640  surface  acres  plus  10%  acreage  tolerance,  if  fimrted  to  one  or  ^re  of  fre  foHowng. 
fl/aas  She!  than  casinghead  gas,  (2)  liquid  hydrocarbons  (condensate  which  are  not  liquids  in  frie  subsurface  reservoir,  (3)  minerals  produced 
Vom  4KasTffied  X  gas  wel  by  the  conJryation  ager^rhaving jurisdiction.  If  larger  units j^herem  J^^fe* 
time  established,  or  after  enlargement,  are  permitted  or  required  under  any  Governmental  rule  or  order,  for  the  dnllira  or  operation  of a  wellat  a 
Sla>  location,  br  for  obtaining  maximum  allowable  from  any  well  to  be  drifted,  drilling,  or  already  dnlled.  any  such  unit  may  be^teblehed  or 
eflaraedto  conform  to  the  size  permitted  or  required  by  such  governmental  order  or  rule.  Lessee  shall  exercise  sa»d  optor. i  asto  each  dfs^unrt 

;:t".'   '  *  ij.£«t.:  u  .„3*  *—j  tffc™  s*  fS*  h^hI  n  «u  nihL<  nffifa  in  uuhH-h  th  e  laata  is  rernirten  Such  unt  final  become 


time  and  from  time  to  time  while  this  lease  is  in  force,  and  whether  before  or  after  operations  or  PJ^ucton  has  been  estabbshed erther ^onsa d 
land  or  on  the  portion  of  said  land  included  in  the  unit,  or  on,  other  land  unitized  therewith.  A  unit  estableheti I  rounder  shal  be  valid I  and  effective 
for  all  purposes  of  this  lease  even  though  there  may  be  mineral,  royalty,  or  leasehold  interests  in  lands  within  the  unit  ^'^aHh"°*  !^'vf& 
pooled  orunitized.  Any  operations  conducted  on  any  part  of  such  unitized  landshaili be  considered,  a|U!uT^s1'.S£LHhec^^^H,^ 

royalty  Operations  COndUCt"  J  1 '"— *"J  *  tu"~     ~ —  TUm«  «k«ll        alliv^taM  tn  IKa  lanH  r*nrarari  Y\\t  thl«  f»A«A  UUlIhin  ftaCTt  RUCTI  Unit  (OT 

to  each  separate  tract  wit 
minerals  from  the  unit,  afte 


which  includes  land  not  covered  by  this  lease  shall  not  have  the  effect  of  exchanging  or  transfemng  any  interest  under  this  lease  Oncluding,  without 
limitation,  any  shut-in  royalty  which  may  become  payable  under  this  lease)  between  partes  owning  interests  in  land  covered  by  this  lease  and 
parties  owning  interests  in  land  not  covered  by  this  lease.  Neither  shall  it  impair  the  right  of  Lessee  to  release  as  provided  in  paragraph  5  hereof, 
except  that  Lessee  may  not  so  release  as  to  lands  within  a  unit  while  there  are  operations  thereon  for  unitized  minerals  unless  all pooted  leases 
■    -  ■    7   -  ,it.  At  any  time  while  this  lease  is  in  force  Lessee  may  dissolve  any  unit  established  hereunder  by  filingfor 


are  released  as  to  lands  within  the  unit 


friis  lease  now  or  hereafter  covers  separate  tracts,  no  pooling,  or  unitization  of  royalty  interests  as  between  any  such  separate  tracts  is  intended 
or  shall  be  implied  or  result  merely  from  the  inclusion  of  such  separate  tracts  within  this  lease  .but  Lessee  shall  nevertheless  have  the  right  to 
pool  or  unitize  as  provided  in  this  paragraph  4  with  consequent  allocation  of  production  as  herein  provided.  As  used  in  this  paragraph  4.  the 


iiSiMsHSs 

■aaaaMaafll 


ESS  WHEREOF,  this  instalment  is  executed  on  the  date  first  above  written. 


Darrell  Sharp 

STATE  OF  Tc^ZX5 


irJa  Mulfu  *   


BY: 

Patricia  Nutty 


COUNTY  OF  T+m»f      >'  ~  (ACKNOWLEDGMENT  FOR  INDIVIDUAL) 

This  instrument  was  acknowledged  before  me  on  the  day  of      CTkIw         20^  by  Darrell  Sharp  and  wife,  Patricia  Nulty, 

Signature 


Seal: 


BRUCE  AARON  SNYDER 

Notary  Public,  State  of  Texas 
My  Commission  Expires 
April  08.  2012 


Printed 


